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Company Overview
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Valuation Methodology
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Premium/Discount of the Parent Company VS its Child Company Held
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Source: Bloomberg, Finansia Research
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SYNEX Key Performance and 3-Year Projection
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Tassasenela
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a \ & & A v . L Y .
TUWINNITUNYDYRIARITONINVYY IﬂﬂLﬁlW"liﬂQNﬁ%ﬂ? Security Printing LLﬂzﬂﬁqﬁJﬁuﬂ'] Plastic Card

2019 TKS Revenues Structure (Incl. TBSP)

Flexible Packaging & Label  Printed ;:.!f““’“i‘s
- .,

Y
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Service
4%
Security Printing

32%

Plastic Card
18%

Digital Printing
1%
Stock forms & Office Paper
7%

Business Forms

%

Source: Company Data, Finansia Research
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Average Cheque Transaction per day in Thailand (Quarterly) Number of Card in Thailand (Quarterly)
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Source: Bank of Thailand
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a 9 &2 ' o . oA o o A = '
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massuadzIulumImanIninadsznaunis 2020-2023 vasgnafaRan Liaak

1. néu%w’ﬁﬁgnwani:ﬂnwﬁnmn ABNANUUUWNWTINY (Business Forms) uaznizauiundinmm
(Stock Forms & Office Paper) @aluusminldinaluladios aiainazlannsznuninannain
Digitalization ‘lai3naziflu E-Payment, E-Commerce, Big Data waz8nwanginsud i lfauudgiwinlu s
fdaanil (2021-2023) andugrafousiu (Vague Period) 7eldaznssds waswsssniumeldas
AARIAREA 10 T 2024-2033 (Declining Period) @aanniu auwaaLies 10% vasme'led 2023 mqwa‘ﬁ'
Tiidu 0% wzndsRainanudasmMsldnuanasuuy Analog giasfinnudmanluunsdszianms
g9 1iu Lansssy e guesuIEn udu

1 a v oA o oA : a A ¢ a da ' . '
2. ﬂqNﬁ%ﬂ'\ﬂqﬂNaﬂitﬂﬂﬁ%ﬂ ﬂaﬂquuiﬂqiLLUUWNWﬁqiﬂ"ﬂﬂuﬂaﬂ']fg\‘] (ngh-VaIue Document), ﬂiﬂu
P

a

a a Aaa L. . . . . A A
USMINUANN J2UVGIneR (Digital Print & E-Service Solution), tLaz Plastic Card G9lU%iN%uUINTNL
e o ] & a K A a a A A o Y a ' a ' &
MILBTUG  wdusiueufidsaglugsfafofian Saduwalivwnas inldmundwiludn 3 Ddeanit
(2021-2023) az1duzr9ifeueu (Vague Period) 1eldaznsian uaznasanuunslaazanainaaa 10

11 2024-2033 (Declining Period) aw#ia 30% waselad 2023

3. nandwaAIwiIanIAn Aanguusianmvisiiadeu (Flexible Packaging & Label), ngulwusnisuinis
o a v ' . ' v a a & a [ a 6
ANIRUALLNEVURI  (Warehouse Management Services), WAL ﬂquiMUSmiaLaﬂ‘mauﬂmm‘uwuw
(Printed Electronics) tJungu&udffinianssuuaziniznizus E-Commerce, Outsourcing tdudu 1w

aaTMIAUlaLRRUNUFAN 2021-2033 71 8.2%
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ALWAYS A STEP AHEAD TKS (TKS TB)

Assumption: % Growth Projection (Excl: SYNEX)

yloyyis 2023E 2024E -2033E
Product Categories 2020E

Vague P. Vague P. Declining P.

Security Printing b 399 487 290 300 00 00 113
Digital Printing e oz 222 290 300 00 00 113
Business Forms B e 12 300 300 00 00 206
Stock forms & Office Paper Bl 76 300 300 00 00 206
Plastic Card B 411 290 300 00 00 113
Warehouse Management Service [ 5250 244 00 30 30 30 30

Flexible Packaging & Label B 2054 96 00 100 100 100 100
Printed Electronics B 05 301.1 00 200 200 100 50

Source: Flinansia Estimates

* TBSP Consolidation at 4 April 2018

TKS Key Performance and 3-Year Projection (Excl: SYNEX)

i 600 40%
3,000 60% 533 526 oo 530
2,500 2497 2,364 2407 2,446 50% 500 30%
’ . 432
40% 420 20%
2,000 30% 400
330 10%
1523 20%
1,500 1,381 300 285
10% 0%
o 200
1,000 0% -10%
-10%
500 100 -20%
20% 20%
- -30% - -30%
2017 2018 2019 2020E 2021E 2022E 2023E 2033E 2017 2018 2019 2020E 2021E 2022E 2023E 2033E
mm Revenue (Mb, LHS) ——Growth (%, RHS) mm Gross Profit (Mb, LHS) — ——GP Margin (%, RHS)
120 80% 70
60%
100 0
83 73 40%
a0 oy
61 67 20% 50
60 0%
40
0 -20% 34
-40% 30
20 .
60% 20
-80%
L]
2017 2018 2019 2021E 2022E 2023E 2033E -100% 10
-20 (1s) W q20% ;
40 140% 2017 2018 2019 2020E 2021E 2022E 2023E 2033E
mmm Net Profit (Mb, LHS) ——Growth (%, RHS) mm Cash Cycle Days —AR Days ——Inventory Days ——AP Days

Source: Company Data, Finansia Estimates
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ALWAYS A STEP AHEAD TKS (TKS TB)

2019 TKS Revenues Structure

100%
3%
15% 17%

o 16%
90% 20% 19% 20% 245
80%
35%
70%
69%
60%
i 17 16% 17% 16% 16%
14%
" I ™ =
40% . 11%
13% 10% 10%
30% 11%
20% !
32% 0% 30% 5%
28%
10% 26% ﬂ
0%
2017 2018 2019 2020E 2021E 2022E 2023E 2024E 2033E
m Security Printing Digital Printing m Business Forms

Stock forms&Office Paper = Plastic Card New Business

Source: Company Data, Finansia Estimates

v v
o

aai sl 4Q20 a5l 82 au wananAdIBaFIRANSANaLAUAZA 13910 SYNEX gnsn

IAaRaUIzNaun1Tle 4Q20 agfl 82 AU, +17.5% Q-Q, +32.8% Y-Y lawananansiuwutisinls SYNEX
A a X A o o
ANTU +15.6% Q-Q, +57.4% Y-Y KadsznaumIved SYNEX BUNaUIN%aInnngnuansznuanuloue

¥
A

AWINU Huawei §auT3NafIRNHLAY Aadnas +27.5% Q-Q MW ud -43.4% Y-Y anddsdefisala

NAUNLGNN I@mawwznémmmswwrﬁmﬁ

4Q20E Earnings Preview

Zloylo] 3
Sales revenue 472 465 15 626 246
Costs 360 352 23 497 275
Gross profit 112 113 08 130 135
SGE&A costs 96 975 19 1014 56
Norm Profit (Excl. SYNEX) 9 7 275 15 434
Gain from associates 74 64 156 47 574
Norm profit dncl. SYNEX) 82 70 17.5 62 328
EPS (Bt:share) 018 015 175 013 328
Gross margin % 237 243 -0.6 207 3.0
SG&A as %of Sales 203 210 -0.7 162 4.1
Net margin % 175 151 2.4 99 7.6

Source: Finansia Estimates
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ALWAYS A STEP AHEAD

TKS (TS TB)

dszidinyaainanzas

dssidunanunzanaad TKS 61835 Sum-of-the-part VL@TQam 11.70 111 lasutiadu 2 druded

1. qsﬁaﬁaﬁaﬁuﬁ’uaa TKS 'lisaunadsznaums SYNEX @183 DCF (WACC 7%, TG 0%) Wazeng

v
' v A

gunfAgunnatiauntii

ldmadaiu 1 v

. dv a P A P \ v o
2. Qam’uaq SYNEX fig98smantnanad 2021 w8939 19 110 39 TKS naag 38.5% MRaIRNRINAA

Holding Discount 20% az"l,@i”ga@miaﬁu TKS 71 10.7 U

TKS Discounted Cash Flow Approach

Cost of Equity (Ke) 10.0% Free Cash Flow to Firm (FCFF) 1,074
Cost of Debt (Kq) 3.5% Terminal Value 432
Targeted D/E 0.7 Cash Surplus (2021) 127
WACC 7.0% Interest Bearing Debt (2021) 1,160
Terminal Growth 0.0% Equity Value 473
Number of TKS share 462
Intrinsic Value per share 10

Source: Finansia Estimates

Sum-of-the-part Valuation Method

Company Method

Fair Pricesshare

Bt)
TKS.Technologies PLC DCF. 1.0

Synnex (Thailand) PLC PE Multiple 19.0+«

Source: FlinansiaEstimates
* Refer to SYNEX report from Finansia Research on 14 January 2021
** Include conglomerate discount. 38.51% x 0.8 = 30.8%

Market Value TKS Holding Adj. Market Value Value per TKS Share
Bt.mn) (%) Bt.mn) Bt)
473 100.0 473 10
16,100 308+ 4,960 107
Total 11.7

ANANANDUUNHINNLIBUUHE 6-10% ol

'
a

TKS i Payout ratio luil 2017-2019 71 69%, 78%, uaz 82% MWHAL LNAIFUNHZIUAIAY Payout ratio

5260 50% 1ufl 2021 1Hasanan w5l COVID-19 uas 75% ludnasannin asu de51a1 TKS 7 6.2

1N Liwmﬂ’jm’%ﬁ‘m:mminé"@mmsa’ﬂm’ﬁuﬂuwalﬁﬁnamﬂuﬂ 2021-2023 AU 6.2%, 9.0%, WAz

9.6% siadanuaau

Dividend Forecast

0.80
0.70 91% son 3"

8.2% 8.6%
o 0.60
0.60 0.57 053 6.7% 5.2% 0.56
0.51 :

0.50
0.42
0.40 0.3
0.30
0.20
0.10

0.00
2017 2018 2019 2020E 2021E 2022E 2023E

mmm Dividend per share (Bt., LHS)

——Dividend Yield (%, RHS)*

0.74

2033E

Source: Company Data, Finansia Estimates

* Based on fix both TKS stock price at 6.2 bt. and 462.2 shares

@i 11970 15



+INANSIA

ALWAYS A STEP AHEAD TKS (TKS TB)

Tasadaslunisan {HWIND
anussannsaswulasngdnssagusina

m‘nﬂ‘éiwuﬂmmaﬁmmdﬂaﬁLLa:uf@mssuaaiwsmﬁamadmaﬂi:wmiagiﬁmﬁu Wlasanfianssudneg
ﬁniﬂaﬂaﬁﬁauw’fu winawndaurnlwanudssmivesisRunanas wqﬁﬂsswaap\d}"u‘%InﬂLémﬂﬁwvlﬂ’l“ﬁ
Digital Platform un®n3l4n3zanw 1w E-Payment, E-Commerce, E-Tax Lud u’%ﬂ’w"lﬁm:%ﬁfnjua:wmmu
a‘i”wﬁqsﬁaﬂ,mj 1T NEUFUA Flexible Packaging Nga Printed Electronics Lilweiu sauﬁamsﬁaﬁﬂu SYNEX

A o a v i a @ 4 A
DI pININEIFUM IT INDNITNBANNED?
m’mLammnn'ﬁmmﬂqiﬁa‘lmi

a e a v Y o aa o &/ 1 ' a v . . ' . .
‘LISH‘YIWmmmlmU]qiiﬂ’ﬂlm“ﬂ’muiaﬂ@ﬁ]@lamﬂmu L% NRUEWAT Flexible Packaging, nga Printed Electronics

=S v v ] a I 1 ' o A 1 = 09; v a o A 1 ar
fawihumlinluewnaazaala udnisnazldlididunenandndaly 8nnsuimadaduszaumaatliannin

=2 a A a o
Fso1afaanuFsslunTen qum"l,@
AMNLELIINNIINIRILIENGN

uTEnfiadu SYNEX atj 38.5% dauutisinlsvasuiun SYNEX iludadunfitbidmynunatsznaunis
laoTiuves TKS aswuin SYNEX duansdnfinnuiliiduawanaludle igu fudr HUAWE gnaniguuu

ARINALANAUTZNOUNITVEY TKS Wuuwle
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ALWAYS A STEP AHEAD TKS (TKS TB)
(Bt mn) 2018 2019 2020E 2021E 2022E (Bt mn) 2018 2019 2020E 2021E 2022E
Revenue 2,052 2,497 1,875 2,364 2,407 Net profit 303 386 235 345 368
Cost of sales 1,620 1,964 1,455 1,838 1,888 Depre. & amortization 137 153 150 189 193
Gross profit 432 533 420 526 519 Change in working capital 150 131 134 67 5
SG&A 358 402 408 413 423 Other adjustments 0 0 0 0 0
Operating profit 102 296 32 133 116 Cash flow from operations 290 408 519 467 555
Other income 29 165 20 20 20 Capital expenditure 1665 102 94 118 120
EBIT 102 296 32 133 116 Others 17 23 0 0 0
EBITDA 239 448 182 322 309 Cash flow from investing 1682 79 94 118 120
Interest charge 27 34 36 36 37 Net borrowings 785 274 120 68 6
Tax on income 13 45 11 19 16 Equity capital raised 600 42 0 0 0
Gain from associates 241 193 250 267 304 Dividends paid 263 285 193 176 259
Minority Interests 0 24 0 0 0 Others 74 18 0 0 0
Normalized Net profit 303 292 235 345 368 Cash flow from financing 1195 49 313 -109 253
Extraordinary items 0 94 0 0 0 Net change in cash 198 378 112 240 182
Reported Net profit 303 386 235 345 368
(Bt mn) 2018 2019 2020E 2021E 2022E 2018 2019 2020E 2021E 2022E
Cash and equivalent 44 100 123 256 316 Growth (%)
Accounts receivable 370 460 312 393 400 Revenue 485 217 249 261 18
Inventory 229 265 183 231 238 EBITDA 245 878 594 772 42
Other current asset 0 2 2 2 2 Net profit 98 275 391 46.6 6.6
Total current assets 642 830 622 884 958 Normalized earnings 98 35 196 46.6 6.6
Invest in associates 1,188 1,237 1,337 1,444 1,565 Profitability (%)
LT Investment 0 0 0 0 0 Gross profit margin 210 213 224 222 216
PPE 1,489 1,428 1,371 1,300 1,228 SGE&A to sales 175 16.1 218 175 176
Intangible Asset 75 71 71 71 71 EBIT margin 50 118 17 56 48
Goodwill 490 490 490 490 490 Net profit margin 148 155 125 146 153
Other assets 190 184 174 174 174 Norm profit margin 148 117 125 146 153
Total non-cur assets 3,432 3,410 3,443 3,479 3,528 Norm ROA 74 69 58 79 82
Total Assets 4,074 4,240 4,065 4,363 4,486 Norm ROE 135 114 94 132 133
Short term loan 275 417 260 327 333 Risk (x)
Account payable 303 333 236 298 306 DE 054 070 0.60 061 059
Current maturities 269 240 243 243 243 Net DE 053 066 055 052 048
Total current liabilities 847 990 739 868 882 Net debtE 037 050 045 044 043
Long term debt 431 593 627 627 627 Per share data (Bt)
Other LT liabilities 155 164 164 164 164 Reported EPS 066 084 051 075 080
Total non-cur liabilities 585 756 790 790 790 Normalized EPS 066 063 051 075 080
Total liabilities 1,433 1,746 1,529 1,659 1,673 EBITDA 052 097 039 070 067
Registered capital 420 462 462 462 462 Book value 571 539 549 585 6.09
Paid-up capital 420 462 462 462 462 Dividend 057 053 042 038 056
Share Premium 695 695 695 695 695 Par 091 1.00 1.00 1.00 1.00
Premium of Treasury S. 44 44 44 44 44 Valuations (x)
Legal reserve 36 46 46 46 46 PE 946 742 1219 831 780
Retained earnings 1,283 1,374 1,416 1,584 1,693 Norm PE 946 9.80 1219 831 780
Others -5 -152 -152 -152 -152 PBV 1.08 115 113 1.06 1.02
Minority Interest 168 25 25 25 25 EV/EBITDA 17.82 10.06 2347 1324 1367
Total Equity 2,642 2,494 2,536 2,704 2,813 Dividend yield (%) 9.14 862 674 6.15 902

Source: Company data, FSS research

%1 13 970 15



+INANSIA

ALWAYS A STEP AHEAD

uainudnnswe Aifuda 2asa 31da (unnaiu)

dinouluai

999/9 anA3h aanflALAd wan
dunsaiias 4u 18, 25
.15 1 wavdnuiu
waduiu 2. AFMNINIUAT
02-658-9000, 02-658-9500

121 uvun

589 w3 12 amsanIIaT 1
aavifle du 19 vingiaaid 589/105
(16in 1093/105)

2.0 U-A510(NN.3)  LAIILIIU
LUALIIUT A.AFINWUUIUAT
02-740-7100

g1 A s

il 48/32 1u 16
a1AsAFIANIINGT auuansuila
LL“I.I'J\IﬁE\u.I LUAU9EA
AATINWUNUAT

02-036-4859

121 AauwAY

311/1

a.nanodiag (dedudounuuns)
a. Tufias

a.flavuauuiu 3. 2auuniu
043-058-925

#U1 uAsSI AT

198/1 asanauasa

a.lufiag

a..flavuAsudun 2.uAIuFN
044-288-700, 044-014-322,
044-014-323

g flaanil

300/69-70 wyj 4 a.38zduA
a.fiav A.daend
073-350-140-4

dinvudaurdea

25 a1Asdain&ed du 9,14,15
2. daan 0.AWAUIA w9RNAT
L2aUNNTU 2.AFNWNIIUAT
02-646-9600, 02-646-9999

#an siuv manas
4w 6 (viasiaaifl 601), 7, 8 uaz 9
21a7s fiuvi vnaf

o o
wan 719 auuussiianad
wanvde i lwednuiu
2ATULVWUUAST
02-680-0700

#1 S9da

1/832 4fu 2, 2.5, 3 wyj 17
aannalaiu 60 auunnatladu
f.aA6 a.819001 3. Unusdl
02-993-8180

#21 aassil

197/29, 213/3
0.2059 14 A, nanaue
a.fiavaassil 2.aa5501l
042-245-589

#21 aaulaviniea
22/18
a.uanainaaag
a.aanlug a.fasgiia
.qLA0

076-210-499

AteNARIAUULUNIAITAINU

BUY “ifa”
HOLD “ga”
SELL

TRADING BUY
OVERWEIGHT
NEUTRAL
UNDERWEIGHT

lasannaniag
lasannsanilag
“gne” iflasannsianilaiiu gen
“daforrlsssavdu” Lfiaa=nnﬁﬂswﬁuﬁﬂwamnsiaswmﬁu’(us:msfu widnafaatuargeniyasaudasadugiu
“aanwnaneain”  asanaanionanauunui gendn aaa
asanmeanTonanauunui windu aana
“aonutaanineain”’  asannamaniinanauwnud din3t aaa

“aunuvindunaia”

o 13 '

o 3 :

11U NN KA
11U NN IY[A
21 UYRA

dineudusuns nninas
496/502 arasauszuns imas
4 20 a.wdusn WUIANAT
2aUNUTU A.AFINWNIIUAT
02-660-5000, 02-264-6000

g1 duss 1

130-132 an@1s&uss nnas 1
4 2 0.3y WIRNRT
aUnuiy A.AF9MWNWIUAT
02-690-4100

#21 Sounsiuds

576 a.50ugluAs
f.U1905¢ 2 a.tldasuuny?
LuuUny3

02-831-8300

saes Tusi

310

wytudestuiuaue
a.2190au a.29ARY
a.fiay A deeln
053-235-889, 053-204-711

#21 ualuaj

106 fuaan a.szansilag
a.valug a.malvgl 28981
074-243-777

Nanuiladedugiu

a2 iundailunaa 1
7/129-221 aneswdiunia funan
vmnas duil 16 viae 2160/1
0.U5NTAAUT WU aFUDNTUNT
116 u9naniiag A.NFPLVWUUIUAT
02-878-5999

A1 W@auneu (fuss 2)
140/1 amstdeunIy 2 fu 18
0.3 WIRNRT

aUnuiu A.AF9MWNIUAT
02-254-1717

21 waviouue

99, 99/9

idunFaudoimue aandld nanas
gfiowavl 1904 du 19

wy 2 a.udoiRiug, vvaana
1hAn3a, 2. uuns

02-005-4193

e ddavsna

353/15 wyj 4 a.3unn
a.flavdese A deene
053-750-120

#1271 059

59/28 a.vuaan . WuLfies
a.1la9n3v 2.059
075-211-219

hanuiladeRugiu Taaameanionanauuny 10%
Nanuifadadugiu TaamauTonanauunu 0% - 10%

o

UG | HAADUUNUTIAIAN I 1Y LUULaIaINATNE LI a1 ATy wiaanas TuzaisiTu

#121 uensedl

3105 amsidusnsa du 3
viagiaal A3R02 a.a1awsM
u9ARadY LALNINel
AAFINNWUNIUAST
02-378-4545

an svandtu

105/1 anansil 4 4
A.ANALIARILATIEN WUIIAIAETT
L2UAARINT A.AFINWUWIUAT
02-580-9130

21 dAYNsang

e 813/30 auuusdv dnuanmte
anadfiavaynsanag

AFUNTAAT

034-428-045

#2n wisg

119 w3 10 p.wdiane
a.uiane AL duese
053-640-599

#1215 ugsnil

173/83-84 wyj 1 a.5aTwa-uolney
aL.uzmuLde a.lfasgmegenil
AFNBgedl

077-222-595

DISCLAIMER: saouatiufifavinlasussvvdnning ftuids less a1da () “usEn” dayaiilnaglunanuaiigadavindunufiugrurasuviaetiaya

avtaasidandariningdada uay/viafinnugasias adnelsAmuui¥nlisusasanugasatasudiunastiayadona1n dayauazanuiuilsingadlunaeu
atufianainsuldsundas  wualy wariudnlaeaasnailaglusasudslvinsuaionin  widEnlifienudssavanaztdnyondadaulvaonuy  amudaniauie

wdnnindanuddsinglusinuativ s nlilssulstAunanauunuvianazasdanindaudayailsingusattola

WW@eavaleq Mdaduannnisindayaviaanuiulusseuaiuillldlinnsdladen gamumsdnwtdayauasldnasifiaattesavaanulunisdadulaaimu

ui¥naasnudrdniludayanazanuwiuilsingaglusnasuatiud vudliiiaihdayavazanuwiulunauaiuillldlssiom daaan dawdas vingh laan

wanIVzaLHauLnsas sy LT favnaviateau Taelilafuaugaiiuaadnraldnusanussinalonin asasulundnningdanudns gamuaisdnm

dayanariansanativsauaaunaunsandulaaenu

ws¥nnanniwg Aduide lada 1de (uau) aradlufquasninasas (Market Maker) wazijaanluddeyuansdnaaywus (Derivative Warrants) uunannswe
AAV, ADVANC, AEONTS, AMATA, ANAN, AOT, AP, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEAUTY, BEC, BEM, BGRIM, BH, BIC, BLAND, BPP, BTS, CBG,
CENTEL, CHG, CK, CKP, COM7, CPALL, CPF, CPN, DELTA, DTAC, EA, EGCO, EPG, ERW, ESSO, GFPT, GLOBAL, GPSC, GULF, GUNKUL, HANA, HMPRO,
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Thai Institute of Directors Association (0D)-Corporate Governance Report Rating 2020
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